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29 May 1965

Mr. Virgil L. Barsr, Chiet
Division of laternational Activities

Bureau of Minea S o
U. ¢ Lepartment of the Interior 'f
washington, L. C. /990
LDear Mr. Barr: 1»/?/3’0 B
1 have your ietter of 13 May snd regret, too, that you wure aot able " ;3

to make ous budget/production mestiay ou 29 April.

At that time we pointed out that thdII vudgeted for FY66 would, 25X1A1a
even with the Arabian Peninsula accepted as bringiang the scheduled new
gections 10 an equivaient of 15, again represent a unit cost considerably
highe: than the average for the Nli, We were awars ol the fact that, since
the ¥ Y66 amount is the FY65 total (after upward adjustment {or the pay act)
plus allowance for normal promotions and ine grades, we were providing
more for ;5 sections in Y66 than we did ior 16 new sections scheduled
for this current {iscai year,

W e were willing 1o do this unde: tight budge: circwrstances in viasw
of protessional staffing considerations ciied ior Mines, It aiso sppeared
25X1A9%a possibia that, whiie ™EEEENEIIE stressed this would not be eaay, econo-
yaies in reproduction :uethods and otherwise inight be eflected.

i I trast this will ciazify the basis for understandiag tha_ 25X1A1a
to Bureau of Mines for NIS work in F Y66 will be ior the scheduied pro-

duction of the 13 eguivalent new sections, including the lrag unit calied

for by the F Y66 production scheduie which has beea approved by the

United “tates Inteiligence Board, Treswmnably also lo be asticipated

is delivery of carryeovers accruing fro: the Minerals Yearbook

diversion aftor your sta/l had so constructiveiy got this problem in hand.

1 do not need to teil you that we continue to attach rouch importance
to the Bureau of Mines contribution to the Nationa: Inteiligence Survey

Program,
Zincwreiy,
O & 1 - addressece 25X1A9a
1 - AO budget file P —
1 -~ Interior (OAD file) Ausistant Director
1 - xtra Basic Intelligence
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